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CANNON OFFSHORE APPROVED TRUSTS

Global Equity Fund

QUARTER END DECEMBER 2009

CURRENC BENCHMARK
ALLOCATION PERFORMANCE

BENCHMARK

INVESTMENT OBJECTIVE

The aim of the Cannon Global Equity Fund is to provide investors with long-
term capital growth through exposure to a portfolio of global equities and
equity-centric collective investment schemes which have the potential to
generate returns on capital consistently ahead of global equity indices. From
time to time the fund manager may raise the fund’s exposure to defensive
asset classes, including cash and bonds, in order to protect investment
returns. However, the fund manager may not hold more than 30 percent of
the fund’s net asset value in bonds. Thus the objective of securing returns
that exceed the global equity benchmark is pursued by combining asset
allocation skills with an ability to construct a portfolio of directly purchased
equities that are consistent with Cannon’s value investing philosophy. The
Cannon Global Equity Fund is Sterling denominated and is designed to
outperform the FTSE All World Index.

The Cannon Global Equity Fund has maintained its 100 percent exposure to
equities. The fund remains overweight Asia Pacific and underweight North
America and Developed Europe. We continue to uncover some remarkable
value opportunities, which in the fullness of time, we believe will reward
patient investors. The fund continues to trade at a deep discount to the
market.

FUND FACTS

INVESTMENT COMMENT

The extraordinarily abundant liquidity conditions experienced since 2008 has
resulted in one of the strongest equity rallies in recent market history. Since the
bottom of the market in March 2009, global equities, returned 50.7 percent to
the end of the fourth quarter 2009, measured by the FTSE All-World Index in
Sterling terms. This astonishing equity rally has been assisted by improvements
in investor sentiment and economic data releases in the latter part of the year.
However, there still are areas of concern and policymakers remain cautious,
evidenced by their wariness of repeating Japan’s mistake of the mid-1990s by
withdrawing stimulus packages too early. That said, it is hard to see how
saving failed firms, creating more debt to solve a debt crisis and shying away
from structural reform can be a costless remedy. Regardless, policymakers’
caution suggests that we can expect the liquid environment to remain in the
near term.

Against this backdrop, the Cannon Global Equity Fund returned 7.8 percent
versus the benchmark’s 2.9 percent over the past quarter, resulting in 4.9
percent alpha. Our overweight exposure to emerging markets has paid
dividends over the past six months, and this has helped the Cannon Global
Equity Fund close the gap with benchmark after the poor performance of 2008.

We continue to see value in emerging markets, with the exception of China, and
have recently increased our exposure to emerging Asia-Pacific countries, as

well as Russia. We remain underweight developed regions where the markets
remain expensive.
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GEOGRAPHICAL BREAKDOWN

North America
Developed Europe
Asia & Pacific
Japan, Aus. & NZ
Emerging Europe
Other America

Middle East and Africa

32.46

OTHER FUND FACTS

Structure

Regulation

Launch date

Manager

Trustee

Investment Adviser
Auditors

Manager’s Fee and Trustee

Reporting

Price publication

Performance analysis
ISIN

SEDOL

Global Offshore Approved Trusts

Collective Investment Funds (Jersey) Law
1988

1 November 2005

Standard Bank Fund Administration
Jersey Limited

Capita Trust Company (Jersey) Limited
Cannon Capital Advisors Limited
PriceWaterhouseCoopers

1.75% per annum

Audited annual accounts to 31 August
Unaudited interim accounts to 28

February

Standard Bank Fund Administration
Jersey Limited

N/A
GB00B15SN845

B15SN84

FURTHER CONTACT DETAILS

Fund Administration

Standard Bank Fund Administration Jersey Limited
PO Box 583

Standard Bank House

47-49 La Motte Street

St Helier

Jersey JE4 8XR

Tel: +44 (0) 1534 881188

Fax: +44 (0) 1534 881119

email: sbfaj@standardbank.com

Investment Adviser

Cannon Capital Advisors Ltd

PO Box 393
Kingsway House
Havilland Street

St Peter Port
Guernsey GY1 3FN

Tel: +44 (0) 1481 726141
Fax: +44 (0) 1481 726142

email: invest@cannonhouse.com

Website: www.cannonhouse.com
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