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INVESTMENT OBJECTIVE ALTERNATIVE STRATEGY

The aim of the Cannon US Dollar Alternative Strategy Fund is to
provide US Dollar-based investors with capital protection and long-

term growth in capital through exposure to a diversified portfolio of 1800

alternative investments. The investment universe consists of all non- 1250 /\/\\‘\/\
traditional asset classes, including directional and non-directional 12.00

hedge fund collective investment schemes, commodity funds, equity- 11.50

centric and income generating assets as well as cash. The fund aims to 11.00 -

generate a total return on capital that exceeds the return achieved on US
Dollar cash on a rolling one-year basis and to do this in a manner that
exhibits below-market volatility.
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9.50 ’1 Cannon USD Alternative Strategy Fund
The restructure of the portfolio is currently underway. The aim of the 9.00 USD LIBOR
restructure is to remove all equity, property and cash exposure. The 850 i e e R
fund will consist of purely alternative strategy funds. Multi-strategy R R S N N O - - -
funds will make up a maximum of 30 percent of the fund, with the 2 & 53 B85 55BE5538¢5 535 8¢
remainder constituting single strategy funds. O~ <~ 0>”0><”0~> g7 0~

INVESTMENT COMMENT

As evidence of the world economy having moved out of recession
continued to grow in early January, global financial markets extended
their gains of 2009. However, the optimism of late 2009 has since been set
back by news that China’s policy makers aim to curb growth amid fears of
the economy overheating; of the risk of sovereign default in Greece and
the likely contagion that may follow; and that the United States structural
problems surrounding their budget deficit and heavy debt burden will
impede recovery. In turn, this has translated into jittery markets around
the world, which has worked to reverse investor sentiment.

Sentiment aside, February and March saw parts of the macroeconomic
environment improving. The US reported better than expected jobs data,
whilst GDP growth and industrial production also surprised on the
upside. China’s economic growth continued unabated and, as noted,
officials have gone into tightening mode, seeking to balance economic
growth, contain price inflation and rein in credit growth. The risk of
sovereign default in the Euro zone, which we have considered to be
exceptionally high for some time, appeared to decrease over March as EU
members pledged financial support for Greece, along with the IMF, in a
“joint mechanism”.  Markets responded favourably to this news.
However, in recent weeks, this trend unsurprisingly has been reversed, as
the specter of sovereign default and contagion stalks southern Europe.

Against this backdrop, the Cannon US Dollar Alternative Strategy Fund
had a tough January. However, the strong performance in March saw the
fund make up a lot of lost ground. Year to date the Cannon US Dollar
Alternative Strategy Fund has returned -1.65 percent in US Dollars. It is
worth repeating, in this increasingly uncertain global economic
environment, that investing is a game of stamina, best contested by
disciplined application of a sensible investment stance.
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MULTIMANAGER INVESTING

Diversification of risk is an important objective for most investors in
today’s volatile markets. Investment risk can be reduced by holding a
diversified portfolio of assets which cover the world’s major economies,
industries and investment themes. In reality, a sufficiently diversified
portfolio requires a significant capital sum and it can be time
consuming and expensive to manage when transaction and custody
charges are taken into account. Whilst managed funds might help this
dilemma by solving the problem of choosing individual investments,
they do not necessarily solve the question of which markets to select
and which fund managers to use. Cannon Asset Management can
provide a solution to these concerns. It combines the investment
expertise of leading fund management groups which ensures that the
Fund is invested in markets where managers have proven strengths.
An important feature of this process is the independent approach taken
when selecting funds. This approach recognises the fact that no one
investment house performs well in all markets or asset types and it is
therefore necessary to select managers based on their individual
strengths.

OTHER FUND FACTS

Structure

Regulation

Launch date

Manager

Trustee

Investment Adviser
Auditors
Manager’s Fee and Trustee

Reporting

Price publication

Performance analysis
ISIN

SEDOL

Global Offshore Approved Trusts

Collective Investment Funds (Jersey)
Law 1988

1 November 2005

Standard Bank Fund Administration
Jersey Limited

Capita Trust Company (Jersey)
Limited

Cannon Capital Advisors Limited
PriceWaterhouseCoopers

1.75% per annum

Audited annual accounts to 31 August
Unaudited interim accounts to 28

February

Standard Bank Fund Administration
Jersey Limited

N/A
GB00B15SN514

B15SN51

FURTHER CONTACT DETAILS

Fund Administration

Standard Bank Fund Administration Jersey Limited
PO Box 583

Standard Bank House

47-49 La Motte Street

St Helier

Jersey JE4 8XR

Tel: +44 (0) 1534 881188

Fax: +44 (0) 1534 881119

email: sbfaj@standardbank.com

Investment Adviser

Cannon Capital Advisors Ltd

PO Box 393

Kingsway House
Havilland Street

St Peter Port

Guernsey GY1 3FN
Tel: +44 (0) 1481 726141

Fax: +44 (0) 1481 726142
email: invest@cannonhouse.com

Website: www.cannonhouse.com
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